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Section 7 — Regulation FD
Item 7.01 — Regulation FD Disclosure

On Monday, December 7, 2020, Chris Kendall, President and Chief Executive Officer, and other members of Denbury’s
senior management will participate in virtual meetings with institutional investors at the Capital One Securities 15th Annual
Energy Conference. To facilitate discussions at the conference, an updated Investor Presentation titled “Corporate Presentation
— December 2020 has been posted on the Company’s website at www.denbury.com.

The information included in this Item 7.01 is being furnished and shall not be deemed “filed” for purposes of Section 18 of
the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to liabilities of that Section,
unless the registrant specifically states that the information is to be considered “filed” under the Exchange Act or incorporates it
by reference into a filing under the Exchange Act or the Securities Act of 1933, as amended.

Section 8 — Other Events
Item 8.01 — Other Events
Riley Ridge Helium Supply Contract Claim

As part of our 2010 and 2011 acquisitions of the Riley Ridge Unit and associated gas processing facility that was under
construction, the Company assumed a 20-year helium supply contract under which we agreed to supply the helium separated
from the full well stream by operation of the gas processing facility to a third-party purchaser, APMTG Helium, LLC
(“APMTG”). The helium supply contract provides for the delivery of a minimum contracted quantity of helium, with liquidated
damages payable if specified quantities of helium are not supplied in accordance with the terms of the contract. The liquidated
damages are capped at an aggregate of $46.0 million over the term of the contract.

The gas processing facility has been shut-in since mid-2014 due to significant technical issues and we were unable to
supply helium under the helium supply contract. In a case filed in November 2014 in the Ninth Judicial District Court of
Sublette County, Wyoming, APMTG claimed multiple years of liquidated damages for non-delivery of volumes of helium
specified under the helium supply contract. The Company claimed that its contractual obligations were excused by virtue of
events that fall within the force majeure provisions in the helium supply contract.

On March 11, 2019, the trial court entered a final judgment that a force majeure condition did exist, but the Company’s
performance was excused by the force majeure provisions of the contract for only a 35-day period in 2014, and as a result the
Company should pay APMTG liquidated damages and interest thereon from contract commencement to the close of evidence
(November 29, 2017) in the amount of $35.2 million. The Company then appealed the trial court’s ruling to the Wyoming
Supreme Court. Oral arguments were heard by the Wyoming Supreme Court on August 13, 2020.

On December 4, 2020, the Wyoming Supreme Court entered a judgment affirming the trial court’s ruling on all counts.
The Company expects APMTG to execute on the judgment in the coming weeks, and further expects that total liquidated
damages owing to APMTG under the helium supply contract will equal the $46.0 million aggregate cap under such contract
(which includes an additional $14.2 million of liquidated damages for the contract years ending July 31, 2018 and July 31,
2019) plus $6.7 million of associated costs (through September 30, 2020), for a total of $52.7 million. The Company has
accrued $52.7 million in its Unaudited Condensed Consolidated Balance Sheets as of September 30, 2020.
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